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ABSTRACT

The activities of the company PT Medco Papua Hijau Selaras Capitol Group utilizing the potential of natural
resources in producing products have contributed to changing the socio-economic and socio-ecological
structure. This research was conducted in Sidey SP-9 District near the PT Medco Papua Hijau Selaras Capitol
Group company location area, Manokwari Regency, West Papua Province, which lasted + 3 months from June to
August 2021. The purpose of this study is to determine the impact of the presence of PT Medco Papua Hijau
Selaras Capitol Group on the socio-economic and socio-ecological aspects of the Sidey District community of
Manokwari Regency. The research used descriptive qualitative and quantitative methods with case study
techniques. The results showed that the community's income was above 6 - 10 million, with the most occupation
level being company employees. Of the 56 respondents, 40 men and 16 women have the perspective that the
presence of the company has an impact on reducing air and water quality. The effects are increased dust, vehicle
fumes, factory fumes, and changes in river watercolor and social behavior. Almost 89.28% of respondents
responded that air quality decreased, and 65.52% responded that water quality decreased and also changed
social behavior. Then, for the Evaluation of the Implementation of Corporate Social Responsibility (CSR), which
is carried out only in the supply of electrical energy, participatory planning about customary areas, education
skills, and the local economy still needs to be implemented.
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1. Introduction

Manokwari Regency is one of 7 regencies in West Papua Province with an area of
3,168.28 km?, and the capital of West Papua Province is Manokwari Regency (BPS Papua
Barat, 2023). Manokwari Regency has a population of 192,123 people, with a male
population percentage of 99,418 people and a female population percentage of 92,075
people in 2020. The economic growth rate of Manokwari Regency is the lowest of the
Provincial average, indicating that the local government needs to make many efforts to
encourage the growth of each sector to promote regional economic development by
increasing regional economic growth with productivity and added value of industries and
main regional activities (BPS, 2021).

The activities of companies utilizing the potential of natural resources in producing
products have contributed to environmental pollution (Budimanta, etal, 2007).
Soemartono (2011) and Sumarsono (2003) state that the impact caused by industrial
growth that is not anticipated by adequate waste disposal sites can be minimized so as not
to prevent the adverse effects. Sidey District of Manokwari Regency, West Papua, is an area
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that has agricultural potential (Department of Industry, 1986). Industrial activities in the
farm sector have changed the socio-economic and socio-ecological structure (Gibson, et.al.,
1987). The various changes in socio-economic and ecological factors require assessing the
impact of agricultural activities (Sulton, 2011).

PT Medco Papua Hijau Selaras (Capitol Group) is expected to provide a multiplier
effect in moving the wheels of development in Manokwari Regency, specifically around the
company's operations. Direct contributions that are usually felt from the presence of PT
Medco Papua Hijau Selaras Capitol Group include the availability of crude oil that is ready
to be supplied to Surabaya, Bandung, and Makassar to be produced into cooking oil, soap,
and cosmetics, which will then be distributed to all regions in Indonesia. In addition, the
company's presence is expected to increase employment, open new business fields, increase
regional income and make efforts to empower local communities living around the factory's
operational area (Suharto, 2009).

However, the opening of PT Medco Papua Hijau Selaras (Capitol Group) did not
necessarily benefit all parties, especially the residents around the company. Another impact
that is also felt by the community around the factory, whose village is directly adjacent to
the company, is the conversion of agricultural land used by the community to grow
vegetables, inland fisheries, hunting grounds, and firewood collection.

2. Methods

This research was conducted in Sidey Kubapaten Manokwari District, West Papua
Province. This research took approximately three months, from June to August 2021. This
research was conducted in Sidey District SP-9, the location of the PT Medco Papua Hijau
Selaras Capitol Group company area. In this study, the data used consists of primary and
secondary data. Primary data collection was carried out using the interview method by
directly asking several research questions to respondents based on a list of questions made
for research data purposes.

Questionnaires were prepared in advance based on research indicators/variables to
see the community's socio-economic and socio-ecological conditions and determine the im-
pact on the surrounding environment. In addi-tion, the field observation method was also
carried out to support the information ob-tained through interviews. Secondary data is
obtained by reviewing literature documentation related to the research conducted, for
example, reports, books, environmental impact analysis (EIA) documents for the
construction of PT Medco Papua Hijau Selaras Capitol Group, and other sources that are
references and can support the author's research.

The methods used in this research are de-scriptive qualitative and quantitative
methods with case study techniques. The descriptive method is used to develop the local
community's social and company conditions and the surrounding environment (Dumairy,
1999). The case of this research is the people in Sidey District who are affected or benefit
directly from the presence of PT Medco Papua Hijau Selaras Capitol Group on Socio-
Economic and Socio-Ecology of Sidey District, Manokwari Regency, West Papua Province.

3. Result and Discussion

General Description of Manokwari Regency

Manokwari, the capital of West Papua Province, spreads over an area of
approximately 3,168.28 square kilometers (see Figure 1). According to the latest data from
the Central Statistics Agency (BPS) of Manokwari Regency in 2021, the region was inhabited
by around 192,633 people in 2020, with a population density of 61 per square kilometer.
Geographically, Manokwari is located in the northern part of Papua Island, specifically in
the area known as the "Bird's Head" of the island.
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Description of PT Medco Capitol Group

PT Medcopapua Hijau Selaras (The Capitol Group) is a company engaged in, and its
activities include Plantation and Palm Oil Processing. It is in West Papua Province,
Manokwari Regency, Sidey District, Sidey Jaya SP IX Village. Production of oil palm
plantations began in 2007, while the processing plant began production in 2015. According
to the newly published Verification Document report from the Manokwari District
Environmental Office, PT Medcopa-pua Hijau Selaras (The Capital Group), the total land
area is 13,850 Ha. Consisting of land with HGU status of 6,320.433 Ha (19 Certificates)),land
that is not HGU (IUP) of + 7,529.5967 Ha, and Palm Oil Plantation (PKS) of + 50 Ha. The mill
has a capacity of 45 tons FFB/hour (40 tons FFB/hour) and produces the final product as
Crude Palm 0il (CPO). The area of PT Medcopapua Hijau's nucleus plantation or palm oil
developmentis +6,419.12 Ha, and the Plasma Plantation is +2,769.37 Ha. After the issuance
of the permit in 2007, Palm Oil Plantation operations in Manokwari Regency began a year
later.

Until 2016, there was a transition from Medco Group to The Capitol Group. The
Manokwari District Government does not accept document verifiers from The Capitol
Group. The total land permit area is 31,665.00 Ha, and Crop Realization reached 16,543.43
Ha in 2019, according to other documents obtained from the West Papua Provincial
Government. Total Production up to 2019 reached 167,638,402 kg of Fresh Fruit Bunches
(FFB), 37,266,827 kg of Crude Palm Oil (CPO), and 6,588,848 kg of Palm Kernel (PK).

Respondent's Identity

Respondents in this study include gender, age, education, number of dependents,
occupation, and income, as well as socio-economic variables consisting of items: conflict and
competition, employment opportunities, changes in livelihoods, and changes in income
(Simanjutak, 2001). While socio-ecological variables include air quality, water quantity and
quality and public health while welfare variables are measured using income approaches,
consumption activities, education and health, electronic goods and two and 4-wheeled
vehicles owned (Azwir, 2006).

The instrument in this study is a questionnaire distributed directly to the respondents
of the HRD manager, PT Medco employees, and village residents who border the Medco
company in my I, II, and Wariki villages, which are the places in this study. The
questionnaire was distributed from April 3 - May 3, 2021. The number of questionnaires
distributed in this study amounted to 56 out of 56, and 56 questionnaires were received

EMAGRAP. 2024, VOLUME 1, ISSUE 2 https://journal-iasssf.com/index.php/EMAGRAP


https://journal-iasssf.com/index.php/EMAGRAP

Mandacan et al. (2024) 57

back. The profile of respondents who participated in this research is shown in the Table 1
below.

Table1. Distribution of respondents by gender

Type of Gender Amount Ratio (%)

Male 40 68.97
Female 16 31.03
Total 56 100.00

Distribution of Respondents by Gender

According to Juditha (2015), Gender is an artificial sex constructed by the developing
culture and customs of the local community. Meanwhile, according to Hungu (2016), gender
is the difference between women and men biologically from the person born. The biological
differences and functions of women and men cannot be exchanged, and their functions
remain with women and men who exist on earth.

Impact of Company Activities on Socio-Ecology

Significant changes in water structure can result in changes in natural fortifications
that people feel in three villages adjacent to the Medco company, including Meyof I village,
Meyof [I village, and Wariki village. Activities carried out by the company both in the factory
and in the development area affect the state and condition of the surrounding natural
environment, which impacts the community. Good or bad environmental conditions and
quality can affect the nature of the individual itself (Safitri, et.al., 2011). Socio-ecological
changes are felt in the form of air pollution and the development of disease seeds or
disruption of health, changes in the structure and extent of community land, and changes
and disruption of the water source cycle (Azwir, 2006).

Based on the respondents’ assessment of air quality before and after the presence of
PT Medco conducting production activities, the perception of the community or
respondents interviewed 50 people, or 89.28%, answered that air quality decreased after
the company operated. This means there is an increase in air pollution in the environment
where they live directly adjacent to the company, while six people, or 10.71% of
respondents, answered that the air quality did not decrease. So, it is dominated by
respondents who think air quality has reduced after the company operates.

Generally, pollution is felt most by respondents who live in Meyof | and Meyof II
villages because their residence is + 200 meters and Wariki village is + 500 meters from the
company area. The impact felt by respondents related to changes in air quality is the
increase in dust, vehicle fumes, and factory fumes. Most community assessors stated that
there is dust during hot weather and smoke plumes after production activities so that rain
occurs. This condition is especially felt during the day. Water use for daily community
activities in the study location comes from several sources, including rivers, well water,
clean water tanks sourced from springs, and rainwater (Azwir, 2006). Details of the
proportion of water use from each source can be seen in the Figure 2 below.
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Figure 2. Water sources used by the community

The figure 2 above, shows that most of the 59% of the community carry out daily
activities for bathing, cooking, and latrines (MCK) using water sourced from healthy water
and river water, 31% of respondents utilize water sources from rivers to fulfill their daily
needs, 7% of respondents use well water, and the remaining 3% use large reservoirs of
water which are then channeled to residents' homes. In communities that live close to the
river, the role of the river is enormous, where river water is used for MCK (bathing, washing
clothes, and kitchen utensils/eating and defecating). In contrast, people living some
distance from the river utilize the wells around them as a drinking and cooking water
source. As for MCK (washing, bathing, and defecating), the community prefers to go to the
river.

Furthermore, 3% of respondents utilize water sourced from clean water reservoirs that
flow into the village, namely in Meyof II village. In addition to existing water sources, all
respondents and communities in the three villages above also utilize healthy water for daily
activities, explicitly drinking and cooking water (Suharto, 2009). One aspect of assessing the
impact of the company's presence on the ecological ratio of the community is also related
to the quantity and quality of water used from existing sources in the location of the
respondent's place. The quantity and quality of water were measured by responding to the
amount and quality that increased/improved, remained unchanged, and
decreased/declined. The results of responses to water quantity and quality are shown in
the figure 3.

100%

0%
Meningkat Tidak Berkurang
berubah/tetap

B Peruabahan konflik B perubahan persaingan

Figure 3. Images of conflict and competition change

The figure 3 above, shows that 34.48% of respondents said no conflict was felt at
the time of the factory. This is because disputes only arise from within the community itself
and not as a result of the presence of the factory (Fuad & Maskanah, 2000). Meanwhile,
65.52% of respondents said there was an increase in conflict in the community after the
company's presence, including related to opportunities to enter the company, which must
use the kinship system. In addition, the increase in conflict was caused by the rise in people
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getting drunk during a payday and other conflicts felt by the community around the factory
(Parimita et al., 2018).

Most 82.76% of respondents considered that the company's presence did not impact
increasing competition. The level of competition in this study is in terms of entry into the
factory, competition in the business of kiosk entrepreneurs, and competition in the sale of
vegetables. This is because respondents think that God has arranged everyone's fortune. At
the same time, 17.24% of respondents stated that a change in the competition was generally
related to the opportunity to enter to work for the company.

4. Conclussion
Based on the results of this study, the impact of the presence of PT Medco Papua Hijau

Selaras Capitol Group oil palm company on the socio-economic conditions of the

surrounding community can be concluded as follows:

1. The presence of PT Medco Papua Hijau Selaras Capitol Group impacts the socio-
ecological aspects of the decline in air quality, quantity, and water quality. However, it
has not yet disturbed public health in Meyof I, Meyof 1], and Wariki villages.

2. The presence of palm oil mills impacts socio-economic aspects, where there is an
increase in search and vast open employment opportunities for the community. In
contrast, conflict has increased, and competition remains.

3. PT Medco Papua Green, aligned with Capitol Group, positively impacts community
welfare in Meyof I, Meyof II, and Wariki villages. An increase in community income
characterizes this..
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